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DAP Processing Margin?

Urea Processing Margin®
Crop Nutrient Price Index / Crop Price Index*

1Current week low, high and average prices are the averages from several weekly published prices.

2The DAP processing margin is calculated for an integrated central Florida producer from published spot prices. It is the difference between the fob plant price of DAP and the cost of sulphur and
ammonia in one ton of DAP. The fob plant price of DAP is a weighted average of the Tampa vessel price (50%), the central Florida rail price (15%) and the NOLA barge price (35%). The
calculation assumes that .388 long tons of sulphur and .280 tons of ammonia are required to produce one ton of DAP. The historic data of this metric was adjusted on 12/11/15 to reflect this new
methodology.

3The urea processing margin is calculated for a Louisiana plant from published spot prices. It is the difference between the fob plant price of granular urea and cost of natural gas. The calculation
assumes 24 MM Btu of natural gas are required to produce one ton of urea.

40ur homemade Plant Nutrient Affordability metric is a ratio of a plant nutrient price index and a crop price index. The plant nutrient price index is a weighted average of indices for urea, DAP and
MOP prices. These indices are calculated using weekly published spot prices at key U.S. pricing points. Weights are N, P, and K percentages of total U.S. nutrient use from 2005 to 2007. The
crop price index is a weighted average of indices for corn, soybeans and wheat. These indices are calculated using the weekly average of the daily closing price of the front month futures contract.
Weights are the shares of total U.S. production of these three crops from 2005 to 2007. The base year for all indices is 2005. On April 17, 2015, the DAP price benchmark utilized in the affordability
ratio was switched from fot Central Florida to fob NOLA due to the latter's greater breadth of price discovery. The entire time series reflects this change.
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On April 17, 2015, the DAP price benchmark utilized in the affordability  [GHRIS=ITTNIPSY
ratio was switched from fot Central Florida to fob NOLA due to the
latter's greater breadth of price discovery. The entire time series reflects
this change.
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Our homemade Plant Nutrient Affordability metric is the ratio of a plant nutrient price index and a crop price index. A ratio less than one indicates that plant nutrient products are more
affordable than during the base year, and a ratio greater than one means that plant nutrients are less affordable than during the base year. The base year for these two indexes is 2005.
Plant nutrient prices are from key U.S. pricing points, and crop prices are front month futures prices. The plant nutrient price index includes urea, diammonium phosphate (DAP) and
muriate of potash (MOP) prices at key U.S. pricing points weighted by nitrogen, phosphate and potash shares of total U.S. plant nutrient use. The crop price index includes the daily
closing price of the front month option for corn, soybeans and wheat weighted by the share of acres accounted for by each crop.
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